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FOR NAC AGENCIES 

E. O. 1 1652: ADS, DECLAS: 7/14/76 
TAGS: EAID, EFIN, SN 

SUBJECT: PROPOSED ADB LOAD TO SECOND WATER SUPPLY PROJECT (SIN- 
GAPORE) 

REF: (A) TREASURY 76-45, (B) MANILA 4365 

1 . ON 13 APRIL ADB BOARD OF DIRECTORS APPROVED PROPOSED 
LOAN OF $23.6 MILLION TO SINGAPORE TO FINANCE MAJOR PART 
OF FOREX COSTS OF WATER SUPPLY SCHEME AND COFINANCING 
ARRANGEMENT OF $5 MILLION FROM BANK OF AMERICA. PRESS 
RELEASE BEING POUCHED.. 

2. U.S. DIRECTOR INSUPPORTING PROJECT ALONG LINES 

REF A CONGRATULATED BANK MANAGEMENT FOR ARRANGING FIRST 
COFINANCING PROJECT AND ENCOURAGED BANK TO SEEK SIMILAR 
ARRANGEMENTS IN OTHER DEVELOPING MEMBER COUNTRIES. 

U.S. DIRECTOR ALSO CONGRATULATED BANK MANAGEMENT ON 
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PRIORITY DIFFICULT-TO-FINANCE PROJECTS BUT INDICATED 

THAT U.S. WOULD HAVE DIFFICULTY APPROVING FURTHER LOANS IN 

FORESEEABLE FUTURE. U.S. DIRECTOR SAID THAT USE OF SINGAPORE 

INTERBANK RATE IN CONFINANCING ARRANGEMENT COULD HELP DEVELOPMENT 

OF CAPITAL MARKET IN ASIA. ADB PRESIDENT COMMENTED THAT MANY 

U.S. BANKS INDICATE RELUCTANCE TO LEND ADDITIONAL 

FUNDS IN ASIA BECAUSE THEY ARE OVEREXPOSED. ADB 

PRESIDENT THOUGHT THAT OTHER BANK POSSIBLY FROM 

EUROPE MIGHT BE IN POSITION TO EXPAND LOANS FOR 

COFINANCING ADB PROJECTS. 

3. ALL OTHER DIRECTORS WHO SPOKE COMMENTED ON OR 
ASKED QUESTIONS PRIMARILY ABOUT DIFFERENT ASPECTS OF 
COFINANCING ARRANGEMENTS. 

STULL 
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